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PERF'ORMANCE.BASED GRANT AGREEIVIENT

-ltlls PERI.'ORMANCE-BASED GRAr\I'AGREEIVIENT (hereinafier called 'this Agreement') is
nracle on tlris .{#. day of.-f.;ktxL......... ,.ZAP}..... betrveen the President of Inclia acting through
SAL.Nt*.t*tL.S.H/+f:ff .8flO., Dir..tor General/Joint Secretary, Ministry of Skill Developrnenr ancl

Entrepreneurship. Government of India. Shiva.ii Stadium, Nerv Delhi (hereinaf,ter called 'the First
Party'):

]-he Covernor/ Adminisrrator of the State/LrT ol' flaryana acting through Sh.Bf.{n S.*lSJLt*,Yy.Xn,f;,-za:
r\dditional Chief Secretary, Government of Flaryana. Skill Developrnent and Inclustr-ial 'l-r'aining

Dcpartnrent (hereinalier called 'the Second Party')

ANt)

Sh Sukhdev Singh, the Chairperson of the Institute Management Comnrittee I'or the l'[l with the

name of Govt. Industrial Training Institute ('rvomen) located at Faridabad (hereirrafter called

'the Third Party')

(l'lereinafter jointly called "the Parties").

\,VtIEREAS the First Parly has launcliecl. rvith assistance from tlie World Bank, the Skills
Strengthening for lndustrial Value Enhancement (STRIVE) Project with the main objcctive to

increase access to qurality and market-driven vocational training provided in ITIs ancl

apprenticeships;

AND WHEREAS the First Party envisions to provicle results-based ftrnding to ITls to incentivize

I'fls to improve their performance;

nND WFIEREz\S in pursuance of the above, the First Party has launched tlie Pelfbrrlauce-lJascrl

Grant Agreement Scheme (hereinatler called 'the Scheme') that envisions to provide alnount to
select tTIs based on their performance on agreed indicators, in accorclance rvith the operations

Inarnual for the STRIVE Project adopted by the First Party and as amenclect ti'out tirne to iirttc
(hereinafter called'the Operations Manual');

r\ND WI-IEREAS the l'hird Party commits to the objectives of the STRIVE Project. ancl untlertakcs

to concluct its operations and atfairs under the S'fRlVE I)rcrject in accordance witlt sounc[ Lcchnical.

tinancial, procurement, managerial, social and environnrental, ancl labour standards. consistent rvith

the nrinimum requirenrents set {brth in the Operations Manuiil ancl tl:e envirotltttetttal ancl socirl

systems assessment applicable to the SI'RIVE Project:

,-\ND WI-IEREAS the Palties enter into this Agreeulurt to specily lhe targels r.vith respect to thc

pcllirrmunce ol the Govcrnnrcnt Irrdustrial Training Institute (lvomen), Sector l8,'\, Okl
Faridabad (lrereirralier callecl 'the l'l'l):ancl tl:e corresponcling lirnclin,e arrartgcntonts.



THE PAIITIES HEREOF AGREE AS FOLLOWS:

l. Term

'fhis Agreement shall renrain in elfbct until closLrre of project.

2. Amount and Purpose

a. The First Party r-rndertakes to make available to the Thircl Party, upon reqllest ancl subfect to
the ternrs and conditions provided herein. in particular tlie provisiols set fbrth in Clause Errorl
Reference source not found. hcreinafier. iirncling as per allocation approved b), the Natiorral
Steering Committee (hereinafier callecl 'the NSC') estabtishetl by the First party in
accordance with the Operatiorrs ManLral.

b- The 'l'hird Party shall apply all fiuncls fiom funding provided under the Scheme exclusively
torvards the financing of activities as providecl lor in the Institute Strategic plan (hereinafltJr
called 'the ISP') prepared by it in accordance r,vith Clause Error! Refer"n." rour.. notfound.
hereinafier and lor the purposes laid clown in the Operations Manual.

c. The Second Peu-ty undertakes to monitor the performance of the ITI regularly ancl to share
monitoring reports for ensuring timely release of funds to the Thircl Party in accorclance wirh
the terms and conditions provided herein.

d. fhe Parties shall be guided by the Operations Manual in the execution of their responsibilities
under this Agreement.

3. Institute Strategic PIan

a. The Third Party shall subnrit to the Second Party an ISP in the ternplate as presmibecl by ttre
First Party detailing its plans and cost estimates for Improved Perfcrrmance ol'the ITI cluring
the duration of the Scheme in the reform areas enumeratecl in the Operations lVlanual nncl fbi
the achievement of the Key Performance Inclicators laid dolvn in Clause Error! Reference
source not found. hereinafier^

b. 'fhe Second Party strall calse the'l'hircl Party to unclertake a revie\,v of the ISP on an an,uzrl
basis and submit the revised ISP to the seco,cl party every year.

4. Key Performance Indicntors

'l'he tbllor'ving Key Perfonnance Indicators (hereinafler called 'KPIs') shall be measurecl under the
Scheme. on the basis of perfbnrrance on r.vhiclr elnrount shall be proviclecl to the Thircl party:

i. Percentage inc.ea.se in number olg'acluates f r.m pro.icct I'fls

ii' Itlc|ease irr fblrrale ettt'oltttcnt rilte across tracles being concluctecl mt thc respective pr.icct t'l ls

iii. Percentage increase iu total c,rol*rents i.r pr..iect l"[.ls



tY

v

Increase irr percentage of total trainees who have undergone OJT as per the prescribecl

cun'iculum

Increase in percentage of total trainees from project I'Tls rvho are in gainful employment

The targets fbr each KPI and the antount corresponcling to each target are specil'ied in the Sohcdule

ancl constitute an inte-qral part of this r\greement.

5. EligibleExpenditures
a. The Third Party shall Lrtilize the t'unds received under the Scheme for expenditures

recognized as eligible in the Operations Manual. Utilization of tunds for atty otlter

expenditure shall not be corrsidered valid under this Agreement.

b. The ftrnds received under the Scheme shall not be used to linance aetivities excltrded f'rom the

STRIVE Project in accordance lvith the agreement between the Government of India and thc

World Bank and as eligil''le in the Operations Manual.

6. Project Accounts
a, The Third Party shall designate the account of the lnstitute Mlanagemetrt Committee Society

account to be used for the sole purposes of the Scheme. Such account shall be called the I'l'l
Project Account.

b. All funds released under the Scheme shall be transferecl by the First Party to thc ITI Pro.ject

Account.

c, The Third Party shall make all expenditures in relation to and lbr the purposc ol'the Schente

from the ITI Project Account.

7. Release of Funds
a. The First Party shall release to the Third-Party funding amounting to 40% of tlie allocation

approved by the NSC upon execution of this Agreement and specified in the Schedule rvhich

constitute an integral part of this Agreement.

b. Fol firrther instalnrents after the release of funcls under sub-clause (a) above. the 'l'hird Parly

shall make an application for release of tunds in aceordance rvith the Operations Manual.

c, The Thircl Party shall be entitled to receive funds alloczrted only against those targets tlrat it is
able to meet ip itccordance rvith the tipreline agreed upon ancl laid down in the SclreclLrle.

Wlrere ttre 't'hird Party fails to meet any target in accorclance rvitli the tirleline in thc

Scheclule. tlre amount allocatscl fbr tlre target shall lapsc.

d. Ttre'fhird Party shalI be entitled to receive tirncls r,vhen

t. the 'l'hird Party has achieved one or nrore targets lbr I(PIs in accorclaltce rvith the

timeline set lbrtli irr the Schedtrlel

ii. the Seconti Parly lras vcrilled that surch target(s) has/lrave lrecn achievctl. and



iii. the fhird Party subrnits evidence that it has incurreci expencliture r-rp to the amount ol
firnds allocated for the target(s) againsl ,,vhich funds have been claimed.

lf the expenditr.rre incurred by the Thircl Party to achieve a milestone exceecls the amount of
funds allocated for such milestone, the Third Party shall not be entitled to receive amounr in
excess of the allocated alnount of funds.

il. Ilelease of Amount only on Achievement of Targets

The First Party shall not be liable to provide amount to the Thircl Party if the rargets tbr KPIs as lliil
clown in tl're Schedr-rle are not achieved, even if the Third Party incurs expenditure in unclertaking
activities towards the achievement of the targets or in undertaking otlrer activities for the p,,rpor.r,rf
the Schenre.

9. Procurement ancl Financial Management

'l'he l"hird Party shall carry out all procurement activities and maintain recorcls and accoupts aclecluate
to reflect. in accorclance i,vith sound proclrrement ancl accounting practices set ibrlh in the Operaiions
Mettrual, the operations, resources and expenclitures incun'ed in the implementation oi the ISp; ancl
havc st"tch records and account.s audited in accordance lvith appropriate auditing principles
consistently applied by an independent auditor. in accordance lvith tlrc Operations Manual.

10. Monitoring

The Third Party shall:

a. establish ancl/or maintain policies and proceclures that would allor.l, the First Party. Seconcl
Party and/or the World Bank to carry out supervision and nronitor its activities under the
Scheme;

b. pl'epare and fumish to the First Party. Seconcl Party and/or the Worlcl Bank, all suclr
inlormation that the First Party, Second Party and/or the Worlcl Bank. shall reasonably
request in relation to its activities under the Scherne; and

c. Accept randotn arrd/or Llt'uu'tnollnced physical or documentary inspections by the First party.
Second Parly and/or the World Bank for the monitoring ol- ancl in relation to. the carrying oirt
of its activities under the Scherne.

I I. Anti-Coruption

The Thircl Party shall undertake all activities unclel the Scheme in compliance with the Worlcl Bank"s
Cuiclelines on Preventing and Combating Fratrd ancl Corruption in Prograrn-fbr-Results Finapcing
clated February 1.2012 and revised July 10" 2015 ('the Anti-Corruptiorr Guiclelines').

12. Suspension and Ternrination

:1. The First Pafty ancl/or thc Second Party shall have the right to suspencl or terminate thc rislt
ol'tltc'l'hird Party tct rvithclrarv aurd usc tlrc proceecls of the releaseclallouut:

i. utrrott anr' [hilr-rrc of the -l-hirtl Party to perkrrnr it obligations rrnder tlris AgrcelrcrrL:

C.



Or

ii- Upon the World Bank declaring the I-hird-l'}ar1y ineligible uncler the Anti-Corruption
Cr"ridelines.

b. The 'fhird Party acknowledges and consents to the First Party's righr of restitution oi arry
amotlnts released under this Scheme with respect to r.vhich flaud and corruption has occurrecl.
or r.vith which an ineligible expenditure has been paicl.

13. Enyironmental :rnd Social Svstems

-l'hc 
Parties shall carry out the Project in erccordance with environmental ancl social rnanaqenlent

sYstellls set out in the World Batrk's Environmental ancl Social Systems Assessnrent. clatecl .lLrne 30.
2016. as ameuded from time to time, ancl applicable to tlie Project, which sets fortir the Pro.iect's
environmental and social benefits. risks and impacts, ancl recommends remeclial mcasures to
strengthen the social and environmental systems perf,ormance

Sien ed a t..L.9..... dav of ..t\A€!$..*h.....,..*..e11......

For and on behalfof
The Governor/ Administrator
State/UT Government ol
Flaryana

For and on bchalfof
IMC as Chairperson

a**

) (Sh.Sukhdev Singh)

ary Chairman, IMC,Socie* of-;
Govt. Inclustrial Training
lnstitute (rvomen),
Fariclabarl

For and on lrelrali'of
The President of India

( I*r,

Skill Development &
trndustrialTraining
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